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When ie: ‘“nitial oa of attack liad: heen somewhat dissipated, 
however, and a degree of reorganization, ‘strengthened by. the support of : 
United N. ations forces, had been’ effected, the employment of North Korean 
tanks was changed.” The in dept pattern: ‘shows the ‘conventional employment 
of North Aone armor in direct eupeor of: geicae! one 


BURMA’ 


’ The Current Situation in Korghme.: ‘GRCRE') | = ‘Continued and 
mounting alarm is being evidenced by Burmese officials over the ‘situation 
in Kengtung*, where approximately 2,000 Chinese’ Nationalist troops are 
still beveces= tay Tee sune: internment by Burmese Forces. 


This concern has been evidenced: by, take of the: ‘Burmese: Goveni: : 


_ ment’s appealing to-the ‘United Nations to call upon, the Petonelst troops 
. din aa: to lay. down, their. arms. 


The presence Of the armed Chinese Nationalist “eoopa. ‘in-Kengtung .. 


“1 : ae a pretext for ‘Chinese Communist. invasion of Burmese territory. 
-- Renewed assurances from the Chinese Cornmunist Government that it will - 
“not intervene are based ‘upon thé proviso. that Burma. fulfills her obligation. 


to-intern the Chinese Nationalists. If; under’ the present circumstances, © 
the Chinese Communists did invade, they probably’ could. claim sufficient’: ; 
legal justinicaHon to delay decisive U.N. pete oe ; : 


- The Giindee Nationalist Gesouiment Hae de requested to iristruct: 
its troops in Burma to permit themselves to be ' disarmed ‘and interned, 
with the assurance that they would be well- treated.’ It is doubtful, however. 


- Whether the es a opey. alge instruction from. ‘the Nationalist Govern- 


ment. 


Becaes of the probable refusal and the coating sroblem, it has. 
been suggested’ that the matter he brought before: the Committee of Com-- 


‘monwealth Ambassadors in Rangoon to consider; ony solution which ae 
‘be effective. | 


Ibis believed: teaneobable that the: Chinese: ‘Nationalist troops would © 
obey a United Nations order to lay down: their arms. “Hence, a Burmese 


- appeal to the. U. N., before all other measures have ‘been exhausted, would. 
ae ie Premature’ and ‘thight § serve oui ie to o aggravate, the oe 





“The Gurtent: Sitivation. (@BCRED ~The cubrent situation in China 


: may. be described as an uneasy lull, in which: thete’is. mich speculation 
regarding: . Gy: The future intentions of ‘the Chinese’ ‘Communists; and * 
- (2) what is to become of; ‘Taiwan. ‘and. the Kuomintang: so uate 


* See WIR No. 1a; page DD. p 
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re i ‘Chinese Cumin dant cris rumors ‘continue. to the . effect 
that: (1) Chinese. Communist: ‘troops will:soon appear in force-in the Korean’ 


fighting; (2) the invasion’ of" Taiwan, is’ scheduled. for: ‘late: July: ‘or early: August; - | 


and (8) Communist forces re. ‘preparing. for the ‘Mberation’ ye Tibet. 








From the ‘péliable information at hand it appeai's that the oe ; 


are proceeding with their: plans to attack Taiwan this year. It has been 


established that:many- elements ‘of Lin Piao’s Fourth Field Army. are passing 


through Canton and are: heading north to an unknown destination*, Despite: ° 
unverified reports that these: troops are bound for Manchuria. and North. 


Korea,. there is: no reliable evidence: that ey have: moved north of the: ‘Yangtze 


River. 


phesarene the Fourth Field Anay: long expected to seracieets in -. 
any invasion of Taiwan, cannot as yet be ruled out of the Taiwan picture. 
Until-a discernible pattern of redeployment away from the coast opposite 
Taiwan emerges, the eee of an early attack on acre cannot be. 
ignored. an 


Although iti is heidi in. some quarters ia re presence of the United 
States Seventh Fleet -in the: ‘Taiwan’ ‘Strait. will prevent any invasion attempt - 
by the Communists, the following two factors should be borne in mind: 


a—-A largesscale ‘jank-borne invasion would’ bé difficult to stop 
bécause » of the sheer number. of small craft involved and the fact that the . 
sinking. of a AS of these craft, would not t appreciably ay the invasion 
effort. se ee eae 


bh . Chinese Gommrninist’ leaders were quick is label the stationing 
of the Seventh Fleet: in the: Taiwan. Strait, as an act of aggression: bs Sarees 
China. Having attempted to “whip up popular: sentiment, they. may wish to. 


_ take advantage ofthe. situation. to force United States participation: on the © 


side of: ‘the Chinese Nationalists. Such.a move could then be labeled ee _ 
vention’? “imperialism”, ‘or anything else the Communists ‘might desire, . 
in. order to ‘keep. ‘popular feeling ‘in ‘China and other Communist countries 


; turned against the ee tates... 


“On Taiwan, ihe sunepliere is descr thea: as ‘one of: waiting for 
several decisions, ‘These decisions. include: (1) Whether the Communists 


' will attack at an early dates (2) whether Nationalist troops will be used in 


Korea. (3) whether the third: World War is about to begin; (4) whether the 
Nationalists will be allowed’ to attack Communist concentrations on the: 
mainland as a measure of defense; and (5)-what will be the ultimate dispo- 
sition of Taiwan and the: ‘Kuomintang regime. 


In this denuectian: official Nationalist circles: aire expressing con¢ern 
over the United States pan on attacks on the mainland, Saying this ban leaves 
thie Communists. able to. prepare and concentrate at will. 


‘At the ¢ same timé, United States observers. on Taiwan say that ees 
are indications that the Chinese Nationalist Armed Forces understand that 


* See WIR No. 73, page: 10s. 
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they have a role is eer in: detondtag Teiwan, dgsplte the presence of the 
Seventh Fleet, and that the morale of. these forces has been, raised to. the 
pont ‘where they will fight, well when necessary. 


Conc urrently with this renewed determination’ by the Nationalist Armed 
Forces; however, come reports that Chiang Kai- shek continues his efforts to ° 
protect his own ‘position, picking subordinate commanders on the basis of their 
loyalty to him and not. on’ their rgea or the: defense  poquire ments of the 
Island. 2 8% ; 


These reports aise indicate that the power: and aigotivensas of ae 


: Li-jen, commanding the: Nationalist Army,and the: ‘Defense Commander of 


Taiwan, are slowly being whittled away. The reason‘for’ this, it is said, is 


: ‘because his pro-American leanings place him: in. a position § to rival the 
Generalissimo and his alae. 
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